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E.O. 11652: N/A 
TAGS: ETRD, EEC 

SUBJECT: FRG REACTION TO ZENITH AND US STEEL CASES 

REE: BRUSSELS 6843 

1 . DURING A TOUR D'HORIZON ON JUNE 15 WITH EMBASSY 
ECONOMIC/COMMERCIAL MINISTER, FOREIGN OFEICE ASSISTANT 
SECRETARY DR. LAUTENSCHLAGER SAID THAT THE ZENITH CASE 
HAD BEEN DISCUSSED THIS WEEK BY TOP REPRESENTATIVES OE 
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LEADING GERMAN INDUSTRIES. THE GERMANS WERE, ACCORDING 
TO LAUTENSCHLAGER, WATCHING DEVELOPMENTS IN THIS CASE 
WITH ACUTE INTEREST, AND SEE IN IT BOTH AN ECONOMIC 
AND POLITICAL PROBLEM. HE FEELS CERTAIN THAT CHANCELLOR 
SCHMIDT WILL BRING IT UP WHEN HE MEETS WITH PRESIDENT 
CARTER; AND THAT AMBASSADOR STRAUSS CAN EXPECT 
QUESTIONING WHEN HE VISITS BONN. THE CASE IS SEEN AS 
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CRITICAL TO THE MAINTENANCE OF GENERAL WORLD TRADE 
BALANCES AND WILL BE DISCUSSED WITHIN GERMAN GOVERN- 
MENTAL AND INDUSTRIAL CIRCLES AGAIN BEFORE SCHMIDT 
LEAVES EOR WASHINGTON. 

2. IN SEPARATE DISCUSSION WITH EMBOEE, ECON MIN 
TRADE POLICY OEFICIAL KUEHN EXPLAINED THAT ECONOMICS 
MINISTRY OEEICIALS HAVE TAKEN THE LINE WITH INDUSTRY 
THAT THE USG SHOULD NOT BE PRESSED TOO HARD ON ZENITH 
CASE, EOR THE ADMINISTRATION IS DOING ALL IT CAN TO 
WIN THE COURT CASES AND IT WILL NOT HELP TO RAISE 
TEMPERATURES AT THIS POINT. HOWEVER, EUROPEANS SHOULD 
CONTINUE TO REMIND US OE ITS GATT OBLIGATIONS. FRAU 
STEEG ALSO TOOK THIS POSITION IN EXPLAINING ZENITH 

AND US STEEL CASES TO BUNDESTAG EINANCE COMMITTEE. 

IN ADDITION, BUNDESTAG DEPUTIES HAVE BEEN URGED TO 
APPROACH THEIR COUNTERPARTS IN US CONGRESS, TO 
IMPRESS ON LATTER THE SERIOUSNESS OE THIS CASE. 

3. GERMAN INDUSTRY, ACCORDING TO KUEHN, REGARDS 
ABOVE APPROACH AS TOO WEAK, AND CHARGES THAT IT ONLY 
PLAYS INTO THE HANDS OE US STEEL. EOLLOWING ERAU 
STEEG'S TESTIMONY IN BUNDESTAG, A CDU DEPUTY (DR. 
KOEHLER) WHO IS ALSO AN EXECUTIVE OE GERMAN STEEL 
EEDERATION COMPLAINED THAT HER TESTIMONY REVEALED 
THAT THE GOVERNMENT WAS NOT TAKING THE CASE SERIOUSLY 
ENOUGH. PARLIAMENTARY STATE SECRETARY GRUENER WAS 
ASKED TO RESPOND TO A SERIES OE QUESTIONS ON THE US 
STEEL CASE IN THE BUNDESTAG ON JUNE 16, BUT THIS 
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DISCUSSION WILL PROBABLY BE DELAYED UNTIL NEXT WEEK. 

4. KUEHN FURTHER REMARKED THAT ERG AND EC AS A WHOLE 
WERE OE COURSE TAKING THIS MATTER VERY 
SERIOUSLY. HE WARNED THAT THE EC COMMISSION IS PRE- 
PARING RETALIATORY STEPS. HE HOPED VERY MUCH THAT 
THEY WILL NOT BE NEEDED. 

STOESSEL 
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